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MODIFICATION AGREEMENT
This Modification Agreement (“Modification”) is made and entergd into as of November 1, 2008 (“Effective
Date”} by and betwee (jointly and severally, “Botrower(s)™) and DOWNEY SAVINGS AND

LOAN ASSOCIATION, F.A. (“Lender”).

Borrower, except any Borrower described below as a non-applicant or non-applicant spouse, is the maker of
an Adjustable Rate Note in favor of Lender dated January 20, 2006 , inclpding any Addendumn and Rider thereto and

any previous amendment, modification and/or supplement thereof (“Not:

of the same date, together with any Rider thereto and any previous amen

thereof i“Security Instrument™) executed by Borrower and recorded on
n Book or Liber N/A, Page(s) N/A, in the Official Reco

- Security Instrument secures performance of Borrower's obligations und
described in the Security Instrument, which is located at

'"). The Note is secured bry a deed of trust
ent, modification and/or supplement
bruary 2, 2006 as Ingtrument
of Los Angeles County, CA, The
e Note and encumbers the property
 LOS

ANGELES, CA 90019 (“Property™).

Borrower and Lender agree as follows:

1, Effect of this Modification.  This Modification modifigs, amends and supplements the Note and
the Security Instrument. If there is any inconsistency between the providions of this Modification and the provisions
of the Note or the Security [nstrument, the provisions of this Modification shall prevail over and supersede the
inconsistent provisions of the Note or the Securily Instrument. Except ag roodified, amended or supplemented by
this Modification, the terms and provisions of the Note and Security Instrument are hereby ratified and confirmed by
Borrower and are and shall remain in full force and effect. This Modifidation will be legally binding upon and
effective as to the parties hereto only when signed by each Borrower and by Lender.

2, Entire Agreement; Amendment, The Note and the Security Instrument, as modified, amended and
supplemented by this Modification, constitute the entire agreement and understanding between each of the parties
herelo and shall supersede all prior communications, representations, ungerstandings and/or agreements, if any,
whether oral or written, concecning the subject matter contained in the Note and the Security Instrument, as so
modified, and no provision of the Note and the Security Instrument, as so modified, may be further modified or
amended, or waived or dischatged, in whole or in part, except by a written instrument executed by each of the
parties hereto, ' f
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EXRIBIT A"

ATTACHMENT TO MODIFICATION A:GREEMENT
T : -)

MODIFIED, AMENDED AND SUPPLEMENTED TERMS AND CONDITIONS OF
NOTE AND SECURITY INSTRUMENT

The terms and conditions of the Note and Security Instrument are modiﬁ%d, amended and supplemented as follows:

Title of Note and Disclosure: The title of the Note and disciosure are atnended and restated in their entirety to read
as follows: ;

FIXED RATE INTEREST ONLY/ADJUSTAimE RATE NOTE
(Libor Six-Month Index (As Published in The Wall Street Journal) — Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN MY FIXED
INTEREST RATE TO AN ADJISTABLE INTEREST RATE AND FOR CHANGES [N MY
MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE [
MUST PAY. :

Title of Adjustable Rate Rider and Disclosure: The title of the Adjustable Rate Rider to the S¢curity Instrument
and disclosure are amended and restated in their entirety to read as follows:

¥IXED RATE INTEREST ONLY/ADJUSTABLE RATE RIDER
(Libor Six-Month Index (As Published in The Wall Street Journal) — Rate Caps)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN BORROWER'S
FIXED INTEREST RATE TO AN ADFUSTABLE INTEREST RATE AND FOR CHANGES IN
BORKOWER'S MONTHLY PAYMENT. THE WOTE LIMITS THE AMOUNT
BORROWER’S ADAUUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

Principal Balance: Section 1 (BORROWER'S PROMISE TO PAY) of the Note is amended and revis reflect-
() the Note's unpaid principal balance as of the Effective Date of this Modification as U.85598,000.00
(“Principal™), which includes all accrued and unpaid interest on the Note, and may include alﬁrclﬁmdjmpgjd_t: -
impounds, tax advances and other charges, if any, from the date of the Note to the Effective Date of this
Modification, and (ii) that “Lender” includes successors and/or assignees of Downey Savings and Loan Association,
F.A,, or anyone to whom the Note is transferred,

Interest: Section 2 {INTEREST) of the Note is amended and restated in its entrety to read as follows:

2. INTEREST
Interest will be charged on unpaid Principal until the full amount of Principal has been paid. I will pay
interest at a yearly rate of 4.500% beginning with my first monthly payment following the date of this

Modification. The interest rate | will pay will change i accordance with Section 4 of this Note.
The interest rate required by this Section 2 and Section 4 of this Nots is the rate I will pay both before
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Payments: Section 3 (PAYMENTS) of the Note is amended and restated in its entirety to read as follows:

3. PAYMENTS

{A) Time and Place of Payments :

1 will make a monthly payment on the first day of every month beginning ot December 1 2008, Before
the First Principal and Interest Payment Due Datc as described in Section 4 of this Note, my paymem will
consist only of the interest due on the unpaid Principal balance of this Note. Thereafier, I will pay principal
and interest by making a payment every month as provided below. ‘ ‘

I will make monthly payments of principal and inlerest beginning on the Firat Principal and Imerest
Payment Due Dute as described in Section 4 of this Note. [ will make these payments every manth unil I
have paid all of the Principal and interest and any other charges described below that I may owe under this
Note, Each monthly payment will be applied as of its scheduled due date, and if the payment includes both
principal and interest, it will be applied to interest before Principal. If on the original Maturity Date set
forth in the Note, I still owe amounts under the Note, I will pay those amounts in full on that date.

I will make my monthly payments
92658-6060, or at a difforent place if required by the Note
Holder.

(B) Amount of My Initial Monthly Payments

My monthly payment will be in the amount of U.8.§ 2,242.50 before the Firat Principal and Interest
Payment Due Date, and thereafter will be in an amount sufficient to repay the principal and interest at the
rate determined as described in Section 4 of this Note in substantially equal instaliments by the Maturity
Date. The Note Holder will notify me prior to the date of change in monthly payment.

(C) Monthily Payment Changes ‘

Changgs in my monthly payment will reflect changes in the unpaid Principal of my loan and in the
interest rate that I must pay. The Note Holder will determine my new interest rate and the changed amount
of my monthly payment in accordance with Section 4 or 5 of this Note.

Adjustable Interest Rate and Monthly Payment Changes: Section 4 (NOTICE OF CHANGES) of the Note and
Subsections 2 (INTEREST), 3 (PAYMENTS) and 4 (NOTICE OF CHANGES) of Section A (ADJUSTABLE
INTEREST RATE AND MONTHLY PAYMENT CHANGES) of the Fixed Rate Interest Only/Adjustable Rate
Ridet to the Security Instrument are amended and restated in their entirety to read as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
November 1 2013, and the adjustable interest ratc 1 will pay may change on that day svery six months
thereafter. Each date on which my initial fixed interest rate changes to an adjustable interest rate, and each
date on which by adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for six-month U.8. dollar-denominated deposits in the
London market (“LIBOR™), as published in The Wall Strect Journal. The most recent Index figure
available as of the date 30 days before each Change Date is talled the “Current Index.”

If the Index is no longer available, or is no longer published, the Note Helder will choose a new index
that is based upon comparable information. The Note Holder will give me notice of this choiee,
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{C) Calculaticn of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding two and
seventy five ope hundreths percentage points (2.75) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one percentage point (0.123). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
tepay the unpaid Principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially cqual payments. The result of this calculation will be used to determine
the new amount of my monthly payment,

(D} Limits on Interest Rate Changes

The interest rate 1 am roquired to pay at the first Change Date will not be greater than 9.500% or less
than 2.750%, Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than one percentage point (1.000) from the rate of intetest I have been paying for the
preceding six months. My interest rate will never be greater than 10.500%.

(E) Effective Date of Changes

My tiew interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

{F} Notice of Changes

Before the effective date of any change in my interest rate and/or my monthly payment, the Note
Holder will deliver or mail to me a notice of such change. The notice will include information required by
law 1o be given to me and also the title and telephone oumber of a person who will answer any question 1
may have regerding the notice.

(G} Date of First Principal and Tnterest Payment

The date of my first payment consisting of both principal and interest op this Note (the “First Principal
and Interest Payment Due Date™) shall be the first monthly payment date after the first Change Dats,

Right to Prepay: Section 5 (BORROWER'S RIGHT TO PREPAY) of the Note is amended and restated in its
entirety to read as follows: ‘

5. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due, A payment of Frincipal
only is known as a “Prepayment.” When I make a Prepayment, [ will tell the Note Holder in writing that 1
am doing s0. [ may not designate a payment as a Prepayment if | have not made all the monthly payments
due under this Note,

1 may make a full Prepayment or partial Prepayments without paving any Prepayment charge. The
Note Holder will use my Prepayments to reduce the amount of Principal that [ owe under this Note.
However, the Note Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment
urpount, before applying my Prepayment to reduce the Principal amount of this Note. If T make a partial
Prepayment, there will be no changes in the due date of my monthly payment unless the Note Holder
agrees in writing to those changes. If the partia} Prepayment is made during the period when my payments
consist only of interest, the amount of the monthly payment will decrease for the remainder of the term
when my payments consist only of interest, If the partial Prepayment is made during the period when my
payments consist of principal and interest, my partial Prepayment may reduce the amount of my monthly
payments afier the first Change Date following my partial Prepayment. However, any reduction due to my
partiat Prepayment may be offset by an interest rate increase.
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